
:H�1HHG�<RXU�,QSXW�RQ�WKH�1HZ�1HLJKERUKRRG�&RXQFLO�)XQGLQJ�3URJUDP�

$IWHU�PXFK�KRSLQJ��GUHDPLQJ�DQG�KDUG�ZRUN��WKH�QHZ�1HLJKERUKRRG�&RXQFLO�)XQGLQJ�
3URJUDP�FKHFNLQJ�DFFRXQWV�DUH�ILQDOO\�RQ�WKH�KRUL]RQ��0DQ\�WKDQNV�WR�%DUNHU�
.KRUDVDQHH��WKH�QHZO\�PLQWHG�/$&(56�&RPPLVVLRQHU��IRU�KLV�OHDGHUVKLS�DQG�JXLGDQFH�
LQ�KHOSLQJ�XV�WR�VHW�WKLV�V\VWHP�XS��:LWKRXW�WKH�ZRQGHUIXO�FROODERUDWLRQ�ZLWK�WKH�2IILFH�
RI�WKH�&RQWUROOHU��&$2��&RXQFLOPHPEHU�3DUNV��2IILFH�RI�)LQDQFH��&LW\�$WWRUQH\
V�2IILFH�
DQG�:HOOV�)DUJR��ZH�ZRXOG�QRW�KDYH�EHHQ�DEOH�WR�JHW�WR�WKLV�SRLQW�

0XFK�DSSUHFLDWLRQ�WR�WKH�&LW\�&RXQFLO�IRU�GLUHFWLQJ�WKH�&LW\�$WWRUQH\
V�2IILFH�WR�GUDIW�
WKH�QHFHVVDU\�RUGLQDQFH�WR�DOORZ�IRU�1HLJKERUKRRG�&RXQFLO�FKHFNLQJ�DFFRXQWV��7KH�
GUDIW�ZLOO�KRSHIXOO\�JR�EDFN�WR�&LW\�&RXQFLO�YHU\�VRRQ�IRU�WKH�UHTXLUHG�WZR�UHDGLQJV�
EHIRUH�SDVVLQJ��7KDW�ZLOO�DOORZ�XV�WR�VWDUW�RSHQLQJ�DFFRXQWV�LQ�-XQH�ZKLOH�ZH�FRQGXFW�
ZRUNVKRSV�RQ�WKH�QHZ�SURJUDP�

:H
G�OLNH�\RXU�LQSXW�RQ�VRPH�RI�WKH�SROLFLHV�DQG�SURFHGXUHV�ZH�DUH�FRQVLGHULQJ��3OHDVH�
UHPHPEHU�WKDW�ZLWK�WKH�LQFUHDVHG�IUHHGRP�RI�GLUHFWO\�PDNLQJ�\RXU�1HLJKERUKRRG�
&RXQFLOV�SD\PHQWV�FRPHV�LQFUHDVHG�UHVSRQVLELOLWLHV�QRW�RQO\�IRU�WKH�1HLJKERUKRRG�
&RXQFLOV��EXW�IRU�RXU�GHSDUWPHQW�DV�ZHOO��7KLV�QHZ�V\VWHP�ZLOO�DOVR�UHTXLUH�PRUH�
VWUDWHJLF�EXGJHWLQJ�IURP�WKH�1HLJKERUKRRG�&RXQFLO��LQFOXGLQJ�NQRZLQJ�ZKDW�RQJRLQJ�
PRQWKO\�H[SHQVHV�DUH�DQG�SODQQLQJ�DKHDG�RI�WLPH�IRU�IXQGLQJ�H[SHQGLWXUHV�

7KH�GRV�DQG�GRQ
WV�IRU�KRZ�SXEOLF�PRQLHV�FDQ�EH�XVHG�DQG�IRU�ZKDW�ZLOO�UHPDLQ�WKH�
VDPH��

+HUH�LV�DQ�RYHUYLHZ�RI�WKH�SURSRVHG�FKDQJHV�DQG�SURJUDP�

���&KHFNLQJ�$FFRXQWV���&KHFNLQJ�DFFRXQWV�ZLOO�UHSODFH�WKH�PDMRULW\�RI�WKH�FXUUHQW�
GHPDQG�ZDUUDQW�V\VWHP��7KH�7UHDVXUHU�DQG�VHFRQG�VLJQDWRU\�ZLOO�SURYLGH�WKH�
QHFHVVDU\�LGHQWLILFDWLRQ�DQG�SDSHUZRUN�WR�XV�VR�ZH�FDQ�RSHQ�FKHFNLQJ�DFFRXQWV�ZLWK�
:HOOV�)DUJR�%DQN��7KH�&LW\��YLD�WKH�'HSDUWPHQW�RI�1HLJKERUKRRG�(PSRZHUPHQW��ZLOO�EH�
DGGHG�WR�WKH�DFFRXQW�DV�D�FRQWUROOHU�IRU�DOO����1HLJKERUKRRG�&RXQFLO�FKHFNLQJ�DFFRXQWV�

���7UHDVXUHU�6LJQHU�5ROHV���7KH�GXWLHV�FDUULHG�RXW�FXUUHQWO\�E\�WKH�7UHDVXUHU�DQG�
6HFRQG�6LJQDWRU\�ZLOO�EH�PRUH�FOHDUO\�GHILQHG�DQG�UHTXLUHG�DV�D�PHDQV�RI��FKHFNV�DQG�
EDODQFHV��WR�HQVXUH�WUDQVSDUHQF\�DV�ZHOO�DV�DSSURSULDWHQHVV�RI�DOO�IXQGLQJ�DFWLYLWLHV��
7KH�7UHDVXUHU�ZLOO�FROOHFW�DOO�WKH�QHFHVVDU\�SDSHUZRUN��UHFHLSWV��IO\HUV��UHVROXWLRQV��

ϭ



HWF���DQG�SUHSDUH�DOO�ILQDQFLDO�UHSRUWV�VXEPLWWHG�WR�WKH�%RDUG�DV�ZHOO�DV�WKH�'HSDUWPHQW��
7KH��6LJQHU��ZLOO�EH�WKH�%RDUG�PHPEHU�WKDW�KROGV�WKH�GHELW�FDUG�DV�ZHOO�DV�EHLQJ�WKH�
UHVSRQVLEOH�SDUW\�WR�LVVXH�FKHFN�SD\PHQWV�RQOLQH�WR�YHQGRUV��7KH\�ZLOO�ERWK�VLJQ�RII�
RQ�DOO�UHSRUWV�VXEPLWWHG�WR�WKH�'HSDUWPHQW��FRQILUPLQJ�WKH�DFFXUDF\�DQG�YDOLGLW\�RI�WKH�
LQIRUPDWLRQ�

���,VVXLQJ�3D\PHQWV���1HLJKERUKRRG�&RXQFLOV�ZLOO�EH�DEOH�WR�JR�RQOLQH�WR�LVVXH�FKHFNV�
PXFK�OLNH�\RXU�SHUVRQDO�DFFRXQWV��7KHVH�FKHFNV�W\SLFDOO\�WDNH�����GD\V�WR�JHW�WR�D�
ORFDO�YHQGRU��0DLOLQJ�FRVWV�DUH�FRYHUHG�E\�WKH�EDQN��(OHFWURQLF�IXQGV�WUDQVIHUV�DUH�
DOVR�DYDLODEOH�IRU�YHQGRUV�ZKR�DUH�LQ�WKH�EDQN
V�GDWDEDVH��7KH�1HLJKERUKRRG�&RXQFLOV�
FDQ�DOVR�VHW�UHFXUULQJ�SD\PHQWV�IRU�RQJRLQJ�YHQGRU�VHUYLFHV��VXFK�DV�VWRUDJH��OHDVH��
HWF���IRU�WKHLU�FRQYHQLHQFH��7KHUH�ZLOO�EH�QR�SK\VLFDO�FKHFNV�LVVXHG��&KHFNV�FDQQRW�
EH�PDGH�WR��FDVK����1HLJKERUKRRG�3XUSRVHV�*UDQWV�DQG�DQ\�RWKHU�H[SHQVHV��ZKRVH�
DPRXQW�H[FHHGV���������ZLOO�OLNHO\�QHHG�'HSDUWPHQW�DSSURYDO�DQG�PD\�KDYH�WR�JR�RXW�
YLD�GHPDQG�ZDUUDQW�LI�WKH\�DUH�FRQQHFWHG�ZLWK�D�FRQWUDFW�RU�JUDQW��

���1R�0RUH�3XUFKDVH�&DUGV���3XUFKDVH�FDUGV�ZLOO�EH�HOLPLQDWHG��,QVWHDG��WKHUH�LV�DQ�
RSWLRQ�RI�GLVWULEXWLQJ�GHELW�FDUGV��:H�DUH��KRZHYHU��WU\LQJ�WR�GHWHUPLQH�WKH�QHFHVVLW\�RI�
GHELW�FDUGV�JLYHQ�WKH�HDVH�LQ�ZKLFK�%RDUG�UHLPEXUVHPHQWV�FDQ�QRZ�EH�SURYLGHG�ZLWK�
WKH�QHZ�V\VWHP�VR�SOHDVH�ZHLJK�LQ�RQ�WKLV�PDWWHU�LQ�SDUWLFXODU���

$V�ZLWK�SXUFKDVH�FDUGV��LI�D�GHELW�FDUG�LV�LVVXHG��LW�ZRXOG�RQO\�EH�IRU�LQFLGHQWDOV��VXFK�
DV�VPDOO�SD\PHQWV�IRU�IRRG��RIILFH�VXSSOLHV��HWF��:H�XQGHUVWDQG�WKDW�SXUFKDVH�FDUGV�DUH�
QRZ�EHLQJ�XVHG�E\�1HLJKERUKRRG�&RXQFLOV�ZLGHO\�IRU�D�ORW�RI�LWHPV�EHFDXVH�RI�WKH�GHOD\�
LQ�SURFHVVLQJ�GHPDQG�ZDUUDQWV��EXW�WKDW�LV�QRW�KRZ�WKH\�DUH�LQWHQGHG�WR�EH�XVHG��'HELW�
FDUGV�ZRXOG�KDYH�D�GDLO\�OLPLW�RI�������DQG�FDVK�FDQQRW�EH�ZLWKGUDZQ��7KH�PDMRULW\�RI�
SD\PHQWV�VKRXOG�EH�YLD�RQOLQH�FKHFNV�

���1HFHVVDU\�3DSHUZRUN�±�(YHU\�H[SHQGLWXUH�PXVW�EH�VXSSRUWHG�E\�DQ�RULJLQDO�
UHFHLSW�LQYRLFH��3XUFKDVH�5HTXHVW�DQG�%RDUG�UHVROXWLRQ��VLJQHG�SULRU�WR�WKH�
H[SHQGLWXUH���:H�DUH�WU\LQJ�WR�PDNH�WKH�SDSHUZRUN�VLJQLILFDQWO\�OHVV��,Q�DGGLWLRQ�WR�
WKHVH�LWHPV�

• 2XWUHDFK�HYHQWV�SURGXFWV���ZRXOG�QHHG�VXSSRUWLQJ�IO\HU�RU�SLFWXUH�RI�LWHP�ZLWK�
WKH�1&�ORJR�DWWDFKHG�

• 3HUVRQDO�6HUYLFHV����VW�WLPH�WKURXJK�ZRXOG�QHHG�DSSURYHG�FRQWUDFW�DQG�:���VR�
WKDW�ZH�FDQ�WUDFN�WKH�����V�WKH�&LW\�LV�UHTXLUHG�WR�LVVXH�SHU�VWDWH�PDQGDWHV�

���0RQWKO\�5HFRQFLOLDWLRQV���,Q�WKH�ILUVW�ZHHN�RI�-XO\��WKH�'HSDUWPHQW�ZLOO�SURYLGH�
LQLWLDO�VHHG�PRQH\�LQ�WKH�DPRXQW�VWLOO�WR�EH�GHWHUPLQHG��EXW�VRPHZKHUH�EHWZHHQ�������
�������$W�HDFK�PRQWKO\�%RDUG�PHHWLQJ�EHJLQQLQJ�LQ�$XJXVW��%RDUGV�PXVW�DSSURYH�
D�UHFRQFLOLDWLRQ�RI�WKH�SUHYLRXV�PRQWK
V�H[SHQVHV��LQFOXGLQJ�DOO�RULJLQDO�UHFHLSWV�DQG�
QHFHVVDU\�SDSHUZRUN��:H�ZLOO�SURYLGH�WKH�UHFRQFLOLDWLRQ�WHPSODWH�WR�WKH�%RDUG��ZKLFK�
LQFOXGHV�D�EXLOW�LQ�%RDUG�UHVROXWLRQ�DQG�ZLOO�OLNHO\�EH�RQOLQH��7KH�WHPSODWH�ZLOO�EH�PRUH�
UREXVW�WKDQ�WKH�FXUUHQW�WHPSODWH�DQG�ZLOO�LQFOXGH�FROXPQV�WR�WUDFN�VSHFLILF�W\SHV�RI�
EXGJHW�LWHPV��WR�WLH�LW�WR�WKH�DSSURYHG�EXGJHW��DQG�ZKHWKHU�WKH�H[SHQVH�LV�IRU�VRPHRQH�
WKH�&LW\�PXVW�LVVXH�D������WR�LQ�RUGHU�WR�DYRLG�VWDWH�ILQHV��
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���5HTXHVWV�IRU�)XQGLQJ���$W�WKH�%RDUG�PHHWLQJ��WKH�%RDUG�ZLOO�DOVR�QHHG�WR�GHFLGH�
KRZ�PXFK�IXQGLQJ�WKH\�ZLOO�QHHG�WKH�QH[W�PRQWK��7KLV�UHTXHVW��DORQJ�ZLWK�D�OLVW�RI�WKH�
SURSRVHG�H[SHQGLWXUHV��ZLOO�DOVR�EH�RQ�D�WHPSODWH��ZKLFK�LQFOXGHV�D�EXLOW�LQ�%RDUG�
UHVROXWLRQ��2QFH�ZH�UHFHLYH�WKH�UHTXHVW��ZH�ZLOO�WUDQVIHU�IXQGV�ZLWKLQ�RQH�EXVLQHVV�
GD\�VR�ORQJ�DV�D�WLPHO\�UHFRQFLOLDWLRQ�KDV�EHHQ�WXUQHG�LQ�DV�ZHOO���$�%RDUG�PD\�VXEPLW�
DGGLWLRQDO�UHTXHVWV�IRU�IXQGLQJ�GXULQJ�WKH�PRQWK�DIWHU�D�VSHFLDO�PHHWLQJ��)XQGV�ZLOO�RQO\�
EH�UHSOHQLVKHG�LI�WKH�1HLJKERUKRRG�&RXQFLO�LV�LQ�JRRG�ILQDQFLDO�VWDQGLQJ��L�H��LV�IROORZLQJ�
DOO�)XQGLQJ�3URJUDP�SROLFLHV�DQG�SURFHGXUHV�

���0RQWKO\�5HFRQFLOLDWLRQV�'XH�'DWHV��7KH�UHFRQFLOLDWLRQ�PXVW�EH�WXUQHG�SURYLGHG�
WR�WKH�GHSDUWPHQW�ZLWKLQ���GD\V�RI�WKH�UHJXODU�%RDUG�PHHWLQJ�GDWH��$IWHU�WKDW��WKH�
'HSDUWPHQW�PD\�IUHH]H�WKH�DFFRXQW��$Q\�UHTXHVW�IRU�PRUH�IXQGV�FDQ�DOVR�EH�WXUQHG�LQ�
DW�WKDW�WLPH��

���)XQGLQJ�9LRODWLRQ�5HPHGLHV���5HFRQFLOLDWLRQV�ZLOO�EH�UHYLHZHG�LPPHGLDWHO\�XSRQ�
UHFHLSW��$Q\�PLVVLQJ�SDSHUZRUN�RU�TXHVWLRQDEOH�LWHPV�ZLOO�EH�IROORZHG�XS�RQ�ZLWK�WKH�
1HLJKERUKRRG�&RXQFLO�E\�VWDII��,I�WKH�LQIRUPDWLRQ�LV�QRW�UHVROYHG�E\�WKH�QH[W�PRQWKV�
UHFRQFLOLDWLRQ�VXEPLVVLRQ��WKH�H[SHQVH�ZLOO�EH�GHGXFWHG�IURP�WKH�1HLJKERUKRRG�
&RXQFLO
V�\HDUO\�DOORFDWLRQ��'HSHQGLQJ�RQ�WKH�VHYHULW\�RI�WKH�UHDVRQ�IRU�WKH�GHGXFWLRQ��
L�H��XQODZIXO�DFWLYLW\��WKH�'HSDUWPHQW�ZLOO�KDYH�WKH�DELOLW\�WR�IUHH]H�IXQGV�DQG�WDNH�
IXUWKHU�FRUUHFWLRQ�DFWLRQ�IURP�%RDUG�HGXFDWLRQ�XS�WR�UHPRYDO��,I�WKH�'HSDUWPHQW�PXVW�
IUHH]H�WKH�DFFRXQW��WKH�'HSDUWPHQW�ZLOO�FRQWLQXH�WR�SD\�RQJRLQJ�RSHUDWLRQDO�H[SHQVHV�
IRU�WKH�1HLJKERUKRRG�&RXQFLO�E\�KLULQJ�DQ�$SSOH�2QH�ERRN�NHHSHU�DQG�ELOOLQJ�WKH�
1HLJKERUKRRG�&RXQFLO�IRU�DV�ORQJ�DV�WKH�VHUYLFHV�DUH�QHHGHG��

����5HTXLUHG�(GXFDWLRQ���$V�%RDUG�PHPEHUV�YRWLQJ�RQ�WKH�XVH�RI�SXEOLF�IXQGV��ZH�
ZLOO�UHTXLUH�WKDW�WKRVH�YRWLQJ�RQ�WKH�IXQGV�ZLOO�QHHG�WR�FRPSOHWH�WKHLU�HWKLFV�WUDLQLQJ�
DQG�WDNH�D�������PLQXWH�WUDLQLQJ�RQ�IXQGLQJ�WUDLQLQJ��:H�KDYH�KDG�JURZLQJ�LVVXHV�RI�
FRQIOLFW�RI�LQWHUHVW�LQ�%RDUG�YRWHV�RQ�IXQGLQJ�H[SHQGLWXUHV��ZKLFK�LV�GLVFXVVHG�LQ�WKH�
HWKLFV�WUDLQLQJ��:H�ZLOO�ZRUN�WR�HQVXUH�WKHVH�ZRUNVKRSV�DUH�DYDLODEOH�OLYH�DQG�RQOLQH��,Q�
DGGLWLRQ��WKH�7UHDVXUHU�DQG�VHFRQG�VLJQDWRU\�ZLOO�QHHG�WR�WDNH�D�PRUH�FRPSUHKHQVLYH�
)XQGLQJ�3URJUDP�WUDLQLQJ�WR�OHDUQ�WKH�WHFKQLFDO�DVSHFWV�RI�WKH�RQOLQH�EDQNLQJ�V\VWHP�
DQG�SURSHU�SDSHUZRUN�PXFK�OLNH�WKH�FXUUHQW�7UHDVXUHU�7UDLQLQJ�

����%RDUG�5RVWHUV���%HFDXVH�WKH�%RDUG�PDQDJHV�SXEOLF�IXQGV��ZH�PXVW�KDYH�DFFXUDWH�
URVWHUV�RI�%RDUG�PHPEHUV�DQG�WKHLU�FRQWDFW�LQIRUPDWLRQ��:H�DUH�VWDUWLQJ�D�%RDUG�
PHPEHU�UHJLVWUDWLRQ�SURJUDP�VR�ZH�FDQ�PRUH�DFFXUDWHO\�WUDFN�WKH�%RDUG�PHPEHUV��7KH�
DELOLW\�WR�YRWH�RQ�SXEOLF�IXQGV�ZLOO�UHTXLUH�SULRU�%RDUG�PHPEHU�UHJLVWUDWLRQ�DV�ZHOO�DV�
HGXFDWLRQ�EHIRUH�SDUWLFLSDWLQJ�RQ�IXQGLQJ�PDWWHUV��7KH�PRQWKO\�UHFRQFLOLDWLRQV�ZLOO�KDYH�
D�VHFWLRQ�RQ�ZKHWKHU�WKHUH�KDYH�EHHQ�DQ\�FKDQJHV�WR�WKH�%RDUG�PHPEHUV�DQG�RU�WKHLU�
FRQWDFW�LQIRUPDWLRQ�

����(QG�RI�)LVFDO�<HDU�5HFRQFLOLDWLRQV���$W�WKH�HQG�RI�WKH�ILVFDO�\HDU�LQ�PLG�-XQH��WKH�
ILQDO�GDWH�LV�WR�EH�GHWHUPLQHG���WKH�'HSDUWPHQW�VWDII�ZLOO�UHYLHZ�WKH�WRWDO�DPRXQW�RI�IXQGV�
LQ�WKH�FKHFNLQJ�DFFRXQW��%HFDXVH�WKHUH�LV�QR�UROORYHU��WKDW�DPRXQW�ZLOO�EH�GHGXFWHG�IURP�
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WKH�QH[W�ILVFDO�\HDU�IXQGV�LQVWHDG�RI�VZHHSLQJ�WKH�IXQGV�DQG�WKHQ�SURYLGLQJ�QHZ�IXQGV�LQ�
-XO\��7KLV�ZLOO�KRSHIXOO\�FUHDWH�D�VPRRWKHU�ILVFDO�WUDQVLWLRQ�LQWR�WKH�QH[W�ILVFDO�\HDU�

:H�KRSH�WKDW�WKLV�RYHUYLHZ�SURYLGHV�\RX�ZLWK�D�JRRG�XQGHUVWDQGLQJ�RI�WKH�QHZ�)XQGLQJ�
3URJUDP��3OHDVH�SURYLGH�XV�IHHGEDFN�RQ�DQ\�RI�WKH�SURSRVHG�SROLFLHV�DQG�SURFHGXUHV�
IURP�GROODU�DPRXQWV�WR�WLPH�SHULRGV�E\�)ULGD\��0D\�����������:H
OO�UHYLHZ�WKH�
VXJJHVWLRQV�ZLWK�WKH�&RQWUROOHU�DQG�WKH�&$2�WR�FUHDWH�WKH�ILQDO�SROLFLHV�DQG�SURFHGXUHV�

7KDQN�\RX�YHU\�PXFK�IRU�DOO�RI�\RXU�SDWLHQFH�ZLWK�RXU�H[LVWLQJ�)XQGLQJ�3URJUDP�DQG�
\RXU�XQGHUVWDQGLQJ�RI�WKH�QHFHVVDU\�VDIHJXDUGV�ZH�PXVW�SXW�LQWR�SODFH�IRU�WKLV�QHZ�
FKHFNLQJ�DFFRXQW�V\VWHP�WR�ZRUN�

3OHDVH�VHQG�DOO�RI�\RXU�TXHVWLRQV��FRPPHQWV�DQG�VXJJHVWLRQV�WR�
GRQH�IXQGLQJ#ODFLW\�RUJ��
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